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PEW sees expensive gas to hit
masses, raise circular debt

KArACHI: Pakistan Economy
Watch (PEW) said in a state-
ment on Sunday saud the gov-
ernment was importing costly
gas which would hit masses
and industirial sector.
"Expansive gas will add to
the problems of masses and
the dejected business com-
munity and will double the
volume of the circular debt
in the gas sector,” said PEW
PresidentDrMurtazaMughal.

Expensive gas import
contracts have been finalised
al rates ranging between 16
to 18 percent of Brent crude
while the gas purchased by
the previous government was
around 13 percent, said Dr

Mughal. He said that the
formergovernmentpurchased
gas at a lower price despite
stable market but now it was
being purchased at a higher
cost when the market was
down which was amazing.
He noted that the failure of
the cotton crop would cost
10 billion dollars to the coun-
try. "The cotton production
stands at five million bales
against the target of 15 mil-
lion bales which will require
import of ten million bales."

Cotton import 1S nec-
essary to keep the textile
sector running, therefore, all
the taxes and duties should
be waived, he suggested. He

said that the government
should resolve the issues
confronting the cotton sector
and discourage trend among
farmers to switch to sugar-
cane crop.

Mughal said that
licences should not be issued
for new sugar mills as the
production was already more
than required, so area under
cultivation for cotton should)
be increased. He said that
Pakistan used to import LNG
at much lower prices during
2017 and 2018 than now
despite the fact that now
international prices were
depressed which were nor-
mal a few years ago.
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Cotton import is necessary to keep the textile sector
running. Murtaza Mughal
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